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E. O. 11652: N/A 

TAGS: EIND, EFIN, UR, IT 

SUB J : SOVIET -ITALIAN TRADE RELATIONS 

REF: ROME 8830 

1 . DURING A JUNE 23 CONVERSATION WITH EMBOFF, GIORGIO 
REITANO, DIRECTOR, STATE-CONTROLLED ECONOMIES SECTION, 
MINISTRY OF FOREIGN AFFAIRS (MFA), REITERATED THAT ITALIAN 
SOVIET CREDIT NEGOTIATIONS REMAIN STALEMATED. 

2. ON MINIMUM INTEREST CONSENSUS GOI IS CONTINUING TO HOLD 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 ROME 10446 241653Z 

FIRM TO MINIMUM 7.75 PERCENT INTEREST. NONETHELESS, AS 
REITANO FREELY ADMITS, MUCH DEPENDS ON THE ACTION OF 
FRENCH IN THEIR DEALINGS WITH THE SOVIETS. REITANO NOTED 
THAT THE GOI HAD ATTACHED SUFFICIENT CREDIDIBILITY TO RUMOR 
THAT FRENCH WERE PREPARED TO OFFER LOWER-THAN-CONSENSUS 
INTEREST RATES ON A CREDIT PACKAGE THAT IT HAD DIRECTED 
ITALIAN EMBASSY IN PARIS TO COMPLAIN TO THE GOF PRIOR 
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TO THE VISIT TO FRANCE BY SOVIET PRESIDENT BREZHNEV. 

3. REITANO STATED THAT ITALY WILL NOT BE THE FIRST 
PARTY TO VIOLATE THE CONSENSUS BUT ADDED IT WOULD HAVE 
NO CHOICE BUT TO FOLLOW SUIT IF THE FRENCH DID. HE 
EXPRESSED ADMIRATION FOR THE MANNER IN WHICH SEVERAL 
OF THE ITALIAN MINISTERS, AMONG THEM MINISTER OF FOREIGN 
TRADE OSSOLA. HAVE BEEN DEALING WITH THE SOVIETS AND 
THEIR SOMETIMES HEAVY-HANDED PRESSURE TACTICS. REITANO 
ADDED A WARNING THAT SHOULD THERE BE A CHANGE OF 
ITALIAN GOVERNMENT. MINISTERS WITH LESS FORTITUDE MIGHT 
NOT BE ABLE TO HOLD THE LINE.GARDNER 
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